
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



 

 
This is the list of pertinent AML/CTF legal framework 

which was published over the period of March 2021: 

 
On March 1st the European Banking Authority (EBA) published the final revised Guidelines on 

money laundering and terrorist financing risk factors.1 The revised Guidelines, that are 

addressed to both financial institutions and supervisory authorities, take into account 

changes to the EU Anti Money Laundering and Counter Terrorism Financing (AML/CFT) legal 

framework and address new ML/TF risks, including those identified by the EBA’s 

implementation reviews. They set out factors that firms should consider when assessing the 

ML/TF risk associated with a business relationship or occasional transaction. They provide 

additional guidance on how financial institutions can adjust their customer due diligence 

measures to mitigate the ML/TF risk. Finally, they support competent authorities’ AML/CFT 

supervision efforts when assessing the adequacy of firms’ risk assessments and AML/CFT 

policies and procedures. 

 

On March 2nd the the Law of 12 November 2004 on the fight against ML/TF (“AML Law”) was 

amended again, with the modifications entering into force on 4 March 2021.2 Some of the 

amendments, among others, are the following: 

• regarding the risk-proportionate KYC obligations, the professionals must 

identify clients and beneficial owners in all cases 

• professionals must promptly disclose documents and information collected 

when fulfilling their professional obligations under the AML Law 

• the criteria for the application of the risk-based supervision function by 

authorities is further detailed and will include the risk specific to the professional, 

its group or the category of profession exercised 

 

 
1 https://www.eba.europa.eu/eba-publishes-final-revised-guidelines-money-laundering-and-terrorist-financing-

risk-factors 
2 https://www.cssf.lu/en/Document/law-of-12-november-2004/ 
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On March 3rd the EBA published its biennial Opinion on risks of ML/TF affecting the EU's 

financial sector.3 The ML/TF risks include those that are applicable to the entire financial 

system, for example the use of innovative financial services, while others affect specific 

sectors, notably de-risking. The list also includes ML/TF risks that emerged from the COVID-19 

pandemic that has an impact on both firms’ AML/CFT compliance and competent authorities’ 

supervision.  

 

On March 4th the Financial Action Task Force (FATF) released new guidance aimed at 

supporting the application of a risk-based approach to AML/ CTF supervision.4 The new 

guidance calls out that the supervisory approach adopted must cater for the multi-faceted 

nature of the AML regulated sector, whereby every business operates differently and faces 

different risks. To address these points, the FATF guidance focuses on three discrete parts: 

 

• General overarching guidance with respect to the application of risk-based 

supervision in line with FATF Standards. 

• Case studies of common challenges to bring to life potential resolutions for 

thematic risk-based supervision challenges. This section also discusses 

adaptations of the risk-based supervisory approach for non-traditional financial 

services firms, such as VASPs. 

• Specific country examples of instances of successful implementations of a risk-

based supervisory approach. 

 

 

 

 

 

 

 

 

 
3 https://www.eba.europa.eu/eba-highlights-key-money-laundering-and-terrorist-financing-risks-across-eu 
4 https://www.fatf-gafi.org/publications/fatfrecommendations/documents/rba-effective-supervision-and-

enforcement.html 
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On March 11th the FATF and Egmont Group published a joint report on trade-based ML risk 

indicators. The report provides practical examples of risk indicators which have been 

determined through sampling data from research conducted by the FATF and the Egmont 

Group.5 The risk indicators are split into the following four categories: 

• Structural risk indicators  

• Trade activity risk indicators  

• Trade document and commodity risk indicators  

• Account and transaction activity risk indicators  

 

On 11 March 2021, the Commission de Surveillance du Secteur Financier (CSSF) updated the 

French version of the FAQ regarding the fight against ML/TF for individuals/investors6 and the 

FAQ regarding persons involved in AML/CFT for a Luxembourg Investment Fund or 

Investment Fund Manager supervised by the CSSF for AML/CFT purposes.7 

 

On March 17th the EBA issued a consultation paper setting out proposed changes to its 

guidelines on risk-based supervision of credit and financial institutions’ compliance with 

AML/CFT obligations.8 This consultation paper is based on Article 48(10) of the Fourth Anti-

Money Laundering Directive that requires the EBA to issue guidelines to Member State 

competent authorities (NCAs) on the characteristics of a risk-based approach to AML/CTF 

supervision. The proposed amendments to the guidelines of this consultation paper are 

designed to address the key challenges for NCAs when implementing the risk-based 

approach. 

 

 

 

 
5 http://www.fatf-gafi.org/media/fatf/content/images/Trade-Based-Money-Laundering-Risk-Indicators.pdf 
6 https://www.cssf.lu/en/Document/faq/ 
7 https://www.cssf.lu/en/Document/faq-regarding-persons-involved-in-aml-cft-for-a-luxembourg-investment-

fund-or-investment-fund-manager-supervised-by-the-cssf-for-aml-cft-purposes/ 
8 https://www.eba.europa.eu/eba-consults-changes-its-guidelines-risk-based-amlcft-supervision 
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On March 26th the Luxembourg weekly newspaper “Lëtzebuerger Land” published an article 

about the AML adaptations the Luxembourg Bar Association is performing in response to the 

FATF visit.9  The article is performing a general overview of the Bar’s AML cases and approach 

over the years. 

 

 

On March 31st Europol supported the joined operation of Germany and Luxembourg, at the 

request of Lille’s Interregional Specialised Prosecution Service (JIRS) in France, that resulted 

with the arrest in Luxembourg of four members of a criminal group suspected of money 

laundering through drug trafficking.10  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
9 https://www.land.lu/page/article/889/337889/FRE/index.html 
10 https://www.europol.europa.eu/newsroom/news/follow-money-members-of-drug-trafficking-network-

arrested-for-money-laundering-in-germany-and-luxembourg 
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