
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



This is the list of pertinent AML/CTF legal framework 

which was published over the period of December 

2020: 

On December 8th, the Europan Investment Bank (EIB) published the Anti-Money Laundering 

and Combating Financing of Terrorism Framework.1 The EIB Group framework contains the 

key anti-money laundering and combatting financing of terrorism (AML/CFT) principles 

applicable to EIB Group activities, and aims at preventing the EIB Group, its governing bodies, 

staff and counterparties from being associated or used for money laundering, financing of 

terrorism (ML/TF) or other criminal activities. 

On December 9th, the Financial Action Task Force (FATF) together with the Egmont Group2 

issued the report “Trade-based Money Laundering: Trends and Developments” with the scope 

to support public and private sector with the challenges of detecting trade – based money 

laundering.3 The report recommends how to address the trade – based ML, notably with the 

use of national risk assessment in order to inform the public and private sector that is involved 

in the international trade. Additionally, it focuses on the improvement of information-sharing 

of financial and trade data, and the improvement of the co-operation between authorities 

and private sector. 

1 https://www.eib.org/en/publications/eib-group-anti-money-laundering-policy-and-combating-finance-of-
terrorism-framework 
2 https://www.eib.org/en/publications/eib-group-anti-money-laundering-policy-and-combating-finance-of-
terrorism-framework 
3 https://www.eib.org/en/publications/eib-group-anti-money-laundering-policy-and-combating-finance-of-
terrorism-framework 
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On December 14th, the European Banking Authority (EBA) published an Opinion on how to 

strengthen the connection between the EU legal frameworks on anti-money laundering and 

terrorist financing, and deposit protection.4 The opinion focuses on the following aspects: 

• Identification of how to mitigate the risks of money laundering and terrorist financing 

during bank failures 

• Setting out EBA’s views on how to enhance cooperation between AML/CFT and DGS 

authorities 

• Identification of what information the national authorities should receive from failing 

credit institutions, and how the authorities should communicate with depositors in 

such cases 

 

 

On December 15th, the Ministry of Justice issued the Awareness of the associative sector for 

the risks of terrorist financing  report.5 In this report the promotion of transparency by 

strengthening the control of obligations is mentioned, in particular by incising the entities’ 

measures in regard to the sectors that present high risk. Associations and foundations must 

comply with: 

• Internal obligations in terms of registration 

• Filing of a list of their members and the composition of their management body  

• Filing of annual accounts with the Register of commerce and companies and the 

Register of beneficial owners 

 

The report concludes that it is essential to strengthen the awareness and protection, 

especially for the non-profit sector, that should be aware of the risks of abuse by financing 

terrorists and terrorist organizations. 

 

 

  

 
4 https://eba.europa.eu/eba-calls-strengthening-connection-between-eu-legal-frameworks-anti-money-

laundering-and-terrorist 
5 https://mj.gouvernement.lu/dam-assets/dossiers/blanchiment/Sensibilisation-OBNL-FT.pdf 

WWW.MAQIT.LU 



On December 15th, the Ministry of Justice of Luxembourg updated its national risk assessment 

of money laundering and terrorist financing.6 The risk assessment was conducted with the 

involvement of the Ministries of Justice, Finance, Foreign and European Affairs, supervisory 

authorities, self-regulatory bodies, judicial authorities, the Financial Intelligence Unit, police, 

customs authorities and professional associations. The methodology followed consisted of 

the assessment of risks resulting from the main ML / FT threats to which Luxembourg is 

exposed and the mitigation measures to mitigate threats and vulnerabilities. The main 

findings, among others, are the following:  

• The ML threats come from the proceeds of primary offenses committed abroad and

the threats from terrorism and TF are rated as moderate overall

• The banking sector is vulnerable to ML/TF risks, due to the diverse customer base in

terms of geographic origin, types and purpose of business relationships, high speed

of transactions and high volume of financial flows

• The investment funds are susceptible to abuse or misappropriation for various types

of fraudulent practices, including Ponzi schemes, scams or selling under pressure

• Legal professions, accountants, audit professionals and tax advisers are exposed to

significant ML/TF risks given the activities of provider of services to companies and

trusts (PSSF) that they can exercise outside their main activities, with the exception of

notaries

• The real estate and construction sectors are considered to be at high risk, due to the

involvement of large amounts of funds, the true origin of which can be concealed

• Other sectors, such as good dealers, market operators, support PSF and other

specialized PSF and gambling operators are considered less vulnerable

• In the context of the COVID-19 pandemic, the vulnerabilities include online financial

services and virtual assets, financially distressed entities and international financial

assistance by non – profit organizations

6 https://mj.gouvernement.lu/dam-assets/dossiers/blanchiment/NRA-2020.pdf 
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On December 15th, the EBA published its first Report on progress made by competent 

authorities with the setting up of colleges to enhance supervisory cooperation for AML/CFT 

purposes.7 EBA’s observations can be summarized as following: 

• competent authorities are putting significant effort into setting up new AML/CFT 

colleges based on the EBA’s Guidelines 

• active participation from competent authorities is needed for the colleges framework 

to work effectively 

• monitoring the work of AML/CFT colleges and providing technical support to the 

competent authorities by the EBA in setting up the colleges  

 

 

On December 16th, the FATF released an update to “COVID-19-Related Money Laundering and 

Terrorist Financing Risks” report published in May 2020, highlighting the latest 

developments.8 The updated report included the changing financial behaviours that occurred 

during the extended lockdown periods, notably with the significant increases in online 

purchases and the temporary closures of most physical bank branches, with services 

transitioning online. It also included the increased financial volatility and economic 

contraction, due to the losses of jobs, closures of companies and a looming global economic 

crisis. 

 

 

 

 

 

 

 

 

 
7 https://eba.europa.eu/eba-observes-improved-cooperation-between-authorities-through-newly-established-
amlcft-colleges 
8 https://www.fatf-gafi.org/publications/methodsandtrends/documents/updated-covid-19-ml-tf.html 
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On December 16th, the Chambre of Commerce of Luxembourg issued a national Guide 

concerning the fight against money laundering and the financing of terrorism.9 The objective 

of the guide is to highlight the professional obligations and to prevent that the professionals 

from being subject to administrative and/or criminal sanctions. The guide is structured in five 

parts: 

• The first part analyzes the risk assessment and the due diligence obligations 

• The second part focuses on the obligation to structure an adequate internal 

organization that is proportionate to the nature, the peculiarities as well as the size of 

each professional 

The third part mentions the obligation to cooperate. Professionals, their managers and 

employees are required to cooperate with supervisory authorities, self-regulatory 

bodies and with the Financial Intelligence Unit 

• The fourth part analyzes the aspect of administrative repression and then tackles the 

aspect of criminal repression 

• The fifth part is dedicated to the register of beneficial owners (RBE), aiming to present 

the application of the RBE law and the procedures for registering with the RBE  

 

 

On December 17th, the EBA published the methodology for carrying out risk assessments under 

Article 9a of the revised EBA Regulation. 10 The main objective of a risk assessment is to establish 

how well-equipped competent authorities are to tackle emerging ML/TF risks, regarding their 

resources to respond to future risks. This methodology sets out how the EBA will identify 

emerging ML/TF risks, and how it will carry out the risk assessment.  

 

 

 

 

 
9 https://www.cc.lu/de/nachrichten/detail/guide-relatif-aux-obligations-professionnelles-en-matiere-de-lutte-
contre-le-blanchiment-et-le-finan/ 
10 https://eba.europa.eu/eba-explains-how-it-will-use-its-new-power-carry-out-risk-assessments-fight-against-
money-laundering 
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On December 18th, the FATF removed the Bahamas from the list of Jurisdictions under Increased 

Monitoring.11 According to the FATF the Bahamas made significant progress in improving its 

AML/CFT regime by strengthening the effectiveness of its AML/CFT system and addressed 

related technical deficiencies. 

 

 

On December 23rd, the Grand Duchy of Luxembourg published the “Law of December 19, 2020 

relating to the implementation of restrictive measures in financial matters”, that repeals PART 

III - Art. 25 of the law of 27 October 2010, taking effect on 27/12/2020.12 The purpose of the Law is 

the implementation of restrictive measures in financial matters, adopted against certain 

States, physical and legal persons, entities and groups. The restrictive measures in financial 

matters, that are valid for a maximum period of sixty days, are: 

• The prohibition or restriction of financial activities of any kind; 

• The prohibition or restriction of providing financial services, technical assistance, 

training or advice in relation to a State, a physical or legal person, entity or group 

covered by the Law; 

• The freezing of funds, assets or other economic resources owned or controlled, directly, 

indirectly or jointly, with or by a person, entity or group subject to the Law or by a 

person acting on their behalf or on their instructions. 

 
In the event of non-compliance with the restrictive financial measures, the 
Professionals may be punished with:  

 
• imprisonment from eight days to five years and / or 

• a fine of 12,500 euros to 5,000,000 euros 

 
The major impact for the Professionals, that are required to execute the financial restrictive 

measures provided for by the Law, will be to inform the Ministry of Finance of the execution of 

each financial restrictive measure. 

 
 
 

 
11 https://www.fatf-gafi.org/publications/high-risk-and-other-monitored-jurisdictions/documents/bahamas-
delisting-2020.html 
12 http://data.legilux.public.lu/file/eli-etat-leg-loi-2020-12-19-a1072-jo-fr-pdf.pdf 
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On December 24th, the Commission de Surveillance du Secteur Financier (CSSF) communicated 

that it will start its annual online survey for the year 2020 on 15 February 2021.13 The objective of 

the survey is to collect information concerning ML/TF risks to which professionals under CSSF 

supervision are exposed and the implementation of measures to mitigate these risks. The 

aanswers to the survey questions will be submitted through the CSSF eDesk portal by 15 March 

2021 by the compliance officer in charge of the control of compliance with the professional 

obligations (RC), or the person responsible for compliance with the professional obligations (RR). 

 

 

  

 
13 https://www.cssf.lu/en/2020/12/2020-survey-related-to-the-fight-against-money-laundering-and-terrorist-
financing/ 
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